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SUBJECT: SPECIALTY STEEL QUOTAS AND THE BEARING STEEL 
PROBLEM - INTERNATIONAL TRADE COMMISSION (ITC) INSTITUTES 
INVESTIGATION TO DETERMINE EFFECT OF TERMINATING THE 
BEARING STEEL IMPORT QUOTA 
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IN REFTEL WE ADVISED THAT THE PRESIDENT HAD ESTABLISHED A 
SEPARATE QUOTA FOR BEARING STEEL TO PERMIT IT TO CONTINUE 
TO ENTER THE UNITED STATES UNTIL BEARING STEEL COULD BE 
PERMANENTLY EXCLUDED FROM THE SPECIALTY STEEL IMPORT 
RELIEF PROGRAM. ON JANUARY 14, THE ITC ISSUED A PUBLIC 
NOTICE ANNOUNCING THAT IT HAD INSTITUTED AN INVESTIGATION 
UNDER SECTION 203(EYE)(2) FOR THE PURPOSE OF ADVISING 
THE PRESIDENT AS TO THE PROBABLE ECONOMIC EFFECT ON THE 
DOMESTIC INDUSTRY CONCERNED IF THE SPECIALTY STEEL IMPORT 
RELIEF PROGRAM WERE TO BE TERMINATED IN PART BY EXCLUDING 
THE ALLOY TOOL STEEL COVERED BY ITEM 923.25 OF THE APPENDIX 
TO THE TARIFF SCHEDULES OF THE UNITED STATES (BEARING 
STEEL). A PUBLIC HEARING ON THE SUBJECT OF THE INVESTI- 
GATION, INITIALLY SET FOR JANUARY 25, HAS BEEN RESCHEDULED 
FOR JANUARY 31. THE COMMISSION IS EXPECTED TO SUBMIT ITS 

ADVISORY REPORT EARLY IN MARCH. THE PRESIDENT, AFTER 
RECEIVING ADVICE FROM THE ITC AND THE SECRETARIES OF 
COMMERCE AND LABOR, CAN EXCLUDE BEARING STEEL FROM THE 
SPECIALTY STEEL IMPORT RELIEF PROGRAM IF HE DETERMINES 
SUCH ACTION IS IN THE NATIONAL INTEREST. 
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